PROCEEDING ICONIES
FACULTY OF ECONOMICS 1

ICENIES

INTERNATIONAL CONFERENCE OF
ISLAMIC ECONOMICS & BUSINESS

UIN MAULANA MALIK IBRAHIM MALANG
P-ISSN: 2476-9851 / E-ISSN: 2541-3333

THE EFFECT OF CREDIT AND SAVINGS ON POVERTY REDUCTION,
ECONOMIC GROWTH AS A MODERATING VARIABLE: EVIDENCE IN
INDONESIA

Ikhda Rofiqotul Khoiriyah, Feri Dwi Riyanto, M Radinal Karim, Misbahul Munir
Faculty of Economics, Universitas Islam Negeri Maulana Malik Ibrahim Malang
JI. Gajayana No.50, Dinoyo, Malang City, East Java, 65144, Indonesia
feri.riyan@uin-malang.ac.id

ABSTRACT

This study analyzes the role of economic growth as a moderating variable in the influence of credit
and savings on poverty reduction in Indonesia. Using panel data from 34 provinces over the period
2015-2024 and employing the Moderated Regression Analysis (MRA) method, the findings indicate
that credit has a significant negative effect on poverty, both directly and through interaction with
economic growth. In contrast, savings alone do not significantly affect poverty, suggesting that
savings behavior among the poor may function more as precautionary saving rather than productive
investment. However, when interacting with economic growth, savings become significant in reducing
poverty. Economic growth itself does not directly reduce poverty, reflecting a weak trickle-down effect
and uneven distribution of benefits. Nevertheless, it strengthens the impact of both credit and savings
on poverty alleviation. The study concludes that integrated policies promoting financial inclusion and
equitable economic growth are essential for sustainable poverty reduction.
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INTRODUCTION

Poverty remains a complex and urgent global challenge, with 9.2% of the world’s population
living in extreme poverty in 2022 according to the World Bank. Although many social
programs have been implemented, poverty persists as a structural issue requiring a
multidimensional approach, one of which is through financial inclusion. Access to financial
services, such as savings and credit, is believed to enhance productivity, create business
opportunities, and break the cycle of intergenerational poverty (Beck et al., 2007) According
to(Mihardjo & Ningtyas, 2023), access to financial institutions can increase financial
circulation, which in turn drives economic growth. Such access also helps individuals
manage risks, plan for the future, and invest in education and health. (Sugih & Fitriyah,
2024) support this view, arguing that financial inclusion is more effective when
accompanied by financial literacy among the public. However, the effectiveness of financial
inclusion depends on macroeconomic conditions, as strong economic growth plays a role
in strengthening the positive impact of the financial system on poverty reduction (Levine,
2005). Economic and banking growth, which play a role as financial providers, are
interrelated so that the welfare of the banking sector is influenced by economic
growth and conditions, and vice versa (Retnasih, 2023). Without economic stability and
supportive policies, financial access alone is insufficient to bring about significant change.

In Indonesia, poverty remains a central issue despite a declining national trend. According
to BPS (2025) data, the number of impoverished people decreased from 28.51 million in
2015 to 23.23 million in 2024, although the COVID-19 pandemic temporarily increased this
figure to 27.54 million in 2021. However, this trend is not uniform across provinces, as
explained by regional inequality theory (Jeffrey G, 1965), where uneven development
distribution leads to disparities in poverty rates. Major provinces such as West Java, Central
Java, and East Java continue to report the highest rates despite post- pandemic declines,
while Papua and West Papua recorded significant reductions in 2024. These variations are
closely linked to regional economic conditions, as reflected in GDP figures, which influence
public purchasing power and local governments’ capacity to provide poverty alleviation
support services. Overall, although inequality remains a challenge, the data indicate
positive impacts from economic recovery policies and poverty reduction programs in recent
years.
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According to BPS data (2025), Indonesia's GDP consistently increased from IDR 1,656.015
billion in 2015 to IDR 2,940.177 billion in 2024, although it experienced a decline in 2020
due to the COVID-19 pandemic. This trend is relatively aligned with the decrease in the
number of impoverished people from 28.51 million in 2015 to 23.23 million in 2024, with an
anomaly of increased poverty in 2020-2021 when GDP declined. This indicates that
economic growth plays an important role in reducing poverty (Hidayat et al., 2020), although
not always linearly.

Several studies (Yusrya, 2023; Istigomah & Floresti, 2024) affirm a positive relationship
between economic growth and poverty reduction, but other findings (Badu et al., 2020; R
& Sukartini, 2025) show that an increase in GDP does not necessarily reduce poverty,
particularly in East Java, as uneven growth distribution actually widens inequality.
Therefore, an increase in GDP alone is insufficient if not accompanied by access to
financial inclusion. Productive credit can help poor communities develop businesses, while
savings strengthen financial resilience, making the provision of inclusive financial services
an important strategy in supporting sustainable poverty alleviation (Tridewi et al., 2023).

According to data from Bank Indonesia's SEKI (2025), the development of savings and
banking credit distribution in Indonesia over the last decade has shown a positive trend.
The value of savings increased from IDR 4,335 billion in 2015 to IDR 8,573 billion in 2024,
while credit rose from IDR 5,068 billion in 2021 to IDR 6,788 billion in 2024 after slowing in
2020 due to the COVID-19 pandemic. The increase in savings reflects growing income,
financial awareness, and public trust in the banking system, while credit growth indicates
economic recovery as well as increased consumption and investment.

Simultaneously, this financial expansion contributed to poverty reduction. Between 2015
and 2019, savings grew from IDR 4,335 billion to IDR 5,805 billion, and credit increased
from IDR 3,499 billion to IDR 4,936 billion, accompanied by a decline in the number of
impoverished people from 28.5 million to 25.1 million. However, the 2020 pandemic
suppressed credit to IDR 4,829 billion and increased poverty to 26.4 million people,
although savings continued to grow. Entering the recovery period of 2021-2024, credit
rebounded alongside a decline in poverty to 23.2 million people, confirming that financial
access, particularly credit, plays a strategic role in driving economic recovery and poverty
reduction. Regionally, DKI Jakarta recorded an increase in savings from IDR 2,090 billion
in 2015 to IDR 4,299 billion in 2024, and credit from IDR 1,004 billion to IDR 2,035 billion,
with similar patterns observed in Banten and North Sumatra, although growth slowed in
2020 due to the pandemic.

Numerous studies support the significant role of credit and bank savings in promoting
economic growth and poverty reduction. Sipahutar (2016) found that credit distribution
significantly reduces poverty and unemployment rates through business expansion and job
creation. These findings are reinforced by , who emphasize the role of working capital credit
in business development and enhancing community economic capacity, as well as (limiati
Iztihar, 2018),, who confirms that credit depth positively influences welfare through income
improvement. Meanwhile, (Olori et al., 2021) demonstrate that household savings in
Nigeria strengthen family economic resilience, although these findings contrast with
(TRIDEWI et al., 2023), who argue that savings only yield significant impact when
accompanied by productive investment. Thus, both credit and savings hold potential for
poverty alleviation, though their effectiveness depends on the context of utilization.

The interrelationship between savings, credit, economic growth, and poverty is further

demonstrated by several studies. Lestari, (Sukomo et al., 2021), and (Jagadeesh, 2015)
affirm that credit and savings can enhance economic growth, which subsequently leads to
poverty reduction. However, the relationship between GDP and poverty is not always
consistent: (Hidayat et al. 2020), (Yusrya 2023), and (Istigomah & Floresti 2024) find a
negative correlation, whereas Badu et al. (2020) and (R & Sukartini 2025) assert that
growth does not automatically reduce poverty if concentrated only in specific sectors.
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Moreover, previous research has more frequently positioned economic growth as a final
output rather than as a moderating variable in the relationship between credit, savings, and
poverty. Therefore, a more integrative approach is still needed to map the causality
mechanisms and moderating roles of these three variables.

Based on this exposition, this study aims to analyze the influence of savings and banking
credit on poverty levels in Indonesia, with economic growth as a moderating variable. It is
hoped that this research will contribute academically by strengthening the literature on the
relationship between financial inclusion and poverty alleviation, while also providing
considerations for policymakers in formulating more inclusive economic development
strategies.

LITERATURE REVIEW

Theory of Economic Growth

Economic growth refers to the improvement in societal welfare reflected by a long-term
increase in per capita output (Todaro & Smith, 2020). Rising gross domestic product (GDP)
and gross national product (GNP) year-on-year are primary metrics for measuring
economic growth. Adam Smith’s Classical Growth Theory emphasizes the roles of natural
resources, human capital, capital accumulation, and technology, with specialization and
division of labor as key drivers of productivity enhancement (Arsyad, 2017).

The Harrod-Domar model subsequently highlights the importance of investment, positing
that growth is determined by the ratio of national savings to the capital-output ratio (Sukirno,
2019). The Solow-Swan model expands this approach by incorporating technology and
labor, asserting that long-term growth is driven by technological progress and introducing
the concept of conditional convergence among nations (Mankiw, 2019). In contrast,
endogenous growth theory, developed by Romer and Lucas, emphasizes internal factors—
particularly human capital, innovation, and knowledge—which generate positive
externalities and increasing returns to scale as engines of long-term economic growth
(Todaro & Smith, 2020).

Theory of Poverty

Poverty is a condition in which individuals or groups are unable to meet their basic rights
to maintain and develop a dignified life (Chambers, 2006). Ragnar Nurkse’s Vicious Circle
of Poverty theory states that “a country is poor because it is poor,” implying self-
perpetuating impoverishment. Nurkse (1953), through this theory, conceptualizes poverty
as an interlinked cycle where low income leads to low savings, investment, and productivity,
thereby reinforcing poverty itself (Kuncoro, 2018). Structural Poverty Theory emphasizes
inequitable access to productive resources as the primary cause of persistent poverty,
even amid economic growth (Suharto, 2017). Meanwhile, Lewis’s (1969) Cultural Poverty
Theory views poverty as inherited across generations through specific subcultural values,
though this approach is often criticized for “blaming the victim.” In contrast, Sen’s (1999)
Capability Approach frames poverty not merely as low income but as deprivation of basic
capabilities to function in society, advocating for development focused on expanding
individual freedoms and capabilities.

Theory of Savings

Savings represent the portion of income not immediately consumed but reserved for future
use. Savings play a critical role in economic cycles at both micro and macro levels. Key
relevant theories include: Friedman’s (1957) Permanent Income Hypothesis, which posits
that consumption and savings are determined by long-term rather than temporary income,
leading individuals to smooth consumption and adjust savings relative to short- term income
fluctuations (Mankiw, 2019). Modigliani and Brumberg’s (1954) Life-Cycle Hypothesis,
which explains that individuals plan consumption and savings over their lifetime, saving
during productive years for retirement, with savings rising during employment and declining
post-retirement (Arsyad, 2017). Keynesian Savings Theory (1936), which emphasizes
savings as a function of income, where higher income leads to higher savings (captured
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by the marginal propensity to save), underscoring the importance of savings for
investment and economic growth (Sukirno, 2019). The Harrod- Domar model, which
identifies savings as a key driver of investment and growth, with economic growth
proportional to the national savings rate and inversely related to the capital-output ratio
(Todaro & Smith, 2020).

Theory of Credit/Funding

Credit/funding refers to the provision of money or claims based on a lending agreement
between financial institutions and borrowers, under terms requiring repayment after a
specified period with interest, profit, or profit-sharing (Kasmir, 2018). McKinnon (1973) and
Shaw (1973) developed Financial Deepening Theory, emphasizing the importance of
financial depth through the provision of financial instruments (including credit) to channel
savings into productive investment, enhancing resource allocation efficiency (Levine,
2005). Stiglitz and Weiss’s (1981) Credit and Asymmetric Information Theory explain how
information imbalances between lenders and borrowers lead to credit rationing, often
limiting poor households’ access to formal credit. Muhammad Yunus’s (2007) Microcredit
Theory advocates financial access for the poor through microcredit to initiate or expand
small businesses, increasing income and escaping poverty. This is supported by Munir et
al. (2023), who assert that access to financial institutions can accelerate capital turnover
and drive economic growth, accompanied by working capital efficiency, which is an
important factor in maintaining liquidity, profitability, and the sustainability of MSMEs (Munir
et al., 2023). Lastly, Credit and MSME Development Theory emphasizes credit access for
micro, small, and medium enterprises (MSMEs) to enhance productivity, expand
operations, create jobs, and ultimately reduce poverty (Tambunan, 2017).

HYPOTHESIS
H1
Saving——__|
H2 Poverty
Credit/Financing |
H3 I H4
Economic
Growth

Figure 1. Research Model
Source: Processed by researcher (2025)

According to Jappelli and Pistaferri (2017), households with higher savings levels tend to
exhibit greater resilience to economic shocks and are less likely to fall into poverty.
Research by Olori et al. (2021) demonstrates that household savings, particularly in
peripheral regions, serve as a strategic tool for enhancing family economic resilience and
reducing poverty risk.

H1: Savings have a negative and significant effect on poverty levels.

Research by Banerjee et al. (2015) found that microcredit programs in India successfully
increased microenterprise incomes and reduced extreme poverty. This is supported by
Sipahutar (2016), whose study shows that credit distribution significantly reduces poverty
and unemployment rates. These findings are reinforced by TRIDEWI et al. (2023), who
emphasize the crucial role of credit—particularly working capital credit—in poverty
alleviation efforts, and by limiati Iztihar (2018), who confirms that credit depth significantly
improves community welfare through income enhancement mechanisms.

H2: Credit/financing has a negative and significant effect on poverty levels.
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A study by Beck et al. (2007) indicates that the impact of financial sector development on
poverty reduction is stronger in countries with higher economic growth rates. The
relationship between economic growth (GDP) and poverty remains academically
inconsistent. Hidayat et al. (2020), Yusrya (2023), and Istiqgomah & Floresti (2024)
demonstrate that GDP growth correlates negatively with poverty, meaning economic
growth can reduce poverty rates.

H3: Economic growth moderates the effect of savings on poverty reduction.

Research by Inoue and Hamori (2016) found that the impact of credit on poverty reduction
is more significant in countries with high and stable economic growth.
H4: Economic growth moderates the effect of credit/financing on poverty reduction.

METHODS

This study employs a quantitative approach utilizing secondary data in the form of panel
data from 34 provinces in Indonesia over the period 2015-2024. Poverty data were
obtained from Statistics Indonesia (BPS), while credit and savings data were sourced from
the Indonesian Economic and Financial Statistics (SEKI) publication by Bank Indonesia.
The sampling technique employed was purposive sampling, with the criterion of complete
data availability throughout the research period.

The analytical method used was panel data regression with Moderated Regression
Analysis (MRA) to examine the role of economic growth in moderating the effects of credit
and savings on poverty. The analysis stages included descriptive statistics, classical
assumption tests (normality, multicollinearity, heteroscedasticity, and autocorrelation), and
hypothesis testing through t-tests, R? tests, and moderation variable interaction analysis

Performed hierarchical regression analysis:
Model 1
Y=a + B1X1 + 82X2 + B5Z +€
Model 2
Y=0+B1X1+B2X2+B3Z+L4(X1xZ)+B5(X2x Z) +€

Note: Y: Poverty Rate; X1: Banking Sector Credit; X2: Household Savings; Z: Economic
Growth; X1xZ: Interaction between Credit and Economic Growth; X2xZ: Interaction
between Savings and Economic Growth

RESULTS

Research Findings

Table 1. Direct Effects of X1, X2,and Zon Y

Variable Coefficient Std. Error t-Statistic prob
C 873.4485 24.66331 35.41490 0.0000
X1 -0.001056 0.000176 -5.996449 0.0000
X2 0.000399 7.59E-05 5.260271 0.0000
Z -0.000344 0.000431 -0.797647 0.4257

Source: Processed Data (2025)

The estimation results indicate that the credit variable (X1) has a negative coefficient of -
0.001056 and is significant at the 1% level (p = 0.0000). This suggests that every increase
in credit distribution contributes to reducing poverty levels in Indonesia. Conversely,
the savings variable (X2) shows a positive coefficient of 0.000399 with significance (p =
0.0000), meaning savings actually exhibit a positive relationship with poverty. This finding
can be explained by the possibility that saving behavior among poor communities functions
more as a form of protection or precautionary saving rather than as a means of productive
capital accumulation.
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The economic growth variable (Z) has no significant effect on poverty (p = 0.4257). Thus,
economic growth does not play a direct role in reducing poverty rates, potentially due to
uneven distribution of growth benefits. Overall, the research model has an R? value of
99.23%, indicating that the model explains nearly all variation in poverty levels. Additionally,
the significant F-statistic value demonstrates that the model as a whole is valid and reliable
for interpreting relationships between variables. Conversely, the savings variable (X2)
shows a positive coefficient of 0.000399 with significance (p = 0.0000), meaning savings
actually exhibit a positive relationship with poverty. This finding can be explained by the
possibility that saving behavior among poor communities functions more as a form of
protection or precautionary saving rather than as a means of productive capital
accumulation.

The economic growth variable (Z) has no significant effect on poverty (p = 0.4257). Thus,
economic growth does not play a direct role in reducing poverty rates, potentially due to
uneven distribution of growth benefits. Overall, the research model has an R? value of
99.23%, indicating that the model explains nearly all variation in poverty levels. Additionally,
the significant F-statistic value demonstrates that the model as a whole is valid and reliable
for interpreting relationships between variables.

Partial Effect Test

Table 2. Partial Effect of X1 onY

Variable
Coefficient Std. Error t-Statistic prob
C 824.1218 14.39617 57.24592 0.0000
X1 -0.000351 9.13E-05 -3.841036 0.0001

Source: Processed Data (2025)

The credit coefficient (X1) shows a negative value (-0.000351) and is significant at the 1%
level (p = 0.0001). This indicates that credit has a partially negative and significant effect
on poverty. In other words, the greater the credit distributed, the lower the poverty level.
This finding supports the argument that access to credit enhances community productivity
through business financing and investment.

Table 3. Partial Effect of X1and ZonY

Variable Coefficient Std. Error t-Statistic prob
C 830.7185 24.28723 34.20392 0.0000
X1 -0.000328 0.000114 -2.888469 0.0041
Z -0.000151 0.000448 -0.337513 0.7360

Source: Processed Data (2025)

In the model incorporating economic growth (Z), credit (X1) remains significant (p =
0.0041), while economic growth (Z) is not significant (p = 0.7360). These results indicate
that, directly, economic growth does not moderate the effect of credit on poverty. Thus,
although credit plays a role in reducing poverty, economic growth at the macro level has
not been proven to be a determining factor that strengthens this relationship.

Table 4. Partial Effect of X1, Z, and Interaction X1Zon Y

Variable Coefficient Std. Error t-Statistic prob
C 953.7470 27.58560 34.57409 0.0000
X1 -0.001495 0.000186 -8.038840 0.0000
Z -0.000331 0.000412 -0.802554 0.4229
xX1Z 3.29E-09 4.34E-10 7.579455 0.000

Source: Processed Data (2025)

International Conference of Islamic Economics and Business 11th 2025 | 1054



1 ICENIES

INTERNATIOMAL CONFERENCE OF
ISLAMIC ECONOMICS & BUSINESS

Khoiriyah et al: The Effect Of Credit And Savings ...

When the interaction variable X1Z is included, the results show that the interaction between
credit and economic growth is significant (p = 0.0000) with a positive coefficient (3.29E-09).
This means the interaction between credit and economic growth has a significant effect on
poverty. In other words, economic growth strengthens the influence of credit in reducing
poverty. Credit becomes more effective in lowering poverty rates when supported by
favorable economic growth conditions.

Table 5. Partial Effect of X2 on Y

Variable Coefficient Std. Error t-Statistiv prob
778.5030 9.840284 79.11388 0.0000
X2 -2.73E-05 4.21E-05 -0.648542 0.5171

Source: Processed Data (2025)

The savings variable (X2) shows insignificant results (p = 0.5171), meaning that, in part,
savings do not have a significant effect on poverty. This can be interpreted as savings
behavior among the population, particularly in low-income groups, not yet functioning as a
productive instrument for increasing income.

Table 6. Effect of X2and Zon Y

Variable Coefficient Std. Error t-Statistiv prob
838.4997 25.30516 33.13553 0.0000

X2 4.17E-05 4.96E-05 0.840815 0.4011
Z -0.001116 0.000434 -2.569346 0.0107

Source: Processed Data (2025)

When tested alongside economic growth, the results show that savings (X2) remain
insignificant (p = 0.4011), while economic growth (Z) has a significant negative effect on
poverty (p = 0.0107). This finding confirms that economic growth can suppress poverty
rates, but savings do not directly contribute to this process. This may occur because
savings have not been fully channeled into productive sectors capable of driving
improvements in welfare.

Table 7. Effect of X2, Z, and Interaction X2Z on Y

Variable Coefficient Std. Error t-Statistiv prob
935.7827 29.04423 32.21923 0.0000
X2 -0.000923 0.000169 -5.460445 0.0000
Z -0.000896 0.000413 -2.167415 0.0310
X2Z 2.23E-09 3.76E-10 5.941026 0.000

Source: Processed Data (2025)

The interaction test results show that X2Z is significant (p = 0.0000) with a positive
coefficient (2.23E-09). This means the interaction between savings and economic growth
moderates the effect of savings on poverty. Economic growth strengthens the role of
savings in reducing poverty, so savings only become effective in curbing poverty when
supported by robust economic growth.

DISCUSSION

This study provides an in-depth understanding of the roles of credit, savings, and economic
growth in poverty reduction in Indonesia during the 2015-2024 period. Overall, the
estimation results indicate that financial access through credit plays a significant role in
reducing poverty, while savings only become effective when supported by economic
growth.
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Credit and Poverty

The findings demonstrate that credit (X1) has a negative and significant effect on poverty,
both in simultaneous and partial tests. These results are consistent with financial deepening
theory, which emphasizes the importance of credit access in enhancing community
productivity and income. Credit enables poor households to start businesses, expand
production scale, and increase more productive consumption. This reinforces evidence that
access to credit provides economic stimulus that directly impacts poverty reduction (Abdul
Sada & Al-Shammari, 2019). These findings also support research by (Sipahutar, 2016),
which shows that credit distribution significantly reduces poverty rates, as well as studies
by (TRIDEWI et al., 2023) stating that credit, particularly working capital credit, plays a
crucial role in poverty alleviation efforts, and (limiati Iztihar, 2018), who confirms that credit
depth significantly improves community welfare.

However, when economic growth (Z) was tested directly alongside credit, economic growth
was not significant while credit remained significant. This indicates that although credit
effectively reduces poverty, economic growth at the macro level does not automatically
strengthen this relationship. Nevertheless, the interaction between credit and economic
growth (X1Z) proved significant, showing that credit becomes more effective in reducing
poverty when supported by favorable economic growth conditions. In other words,
economic growth acts as a catalyst that amplifies credit's benefits for poverty eradication.

Savings and Poverty

Unlike credit, the savings variable (X2) showed no significant effect on poverty when tested
partially. This can be explained through the phenomenon of precautionary saving, where
poor communities tend to save not for productive investment but as a form of protection or
reserve against future risks. Consequently, savings do not directly contribute to income
improvement or poverty reduction. This aligns with findings by (TRIDEWI et al., 2023) who
state that increased savings do not necessarily directly impact poverty reduction, and
contrasts with research by (Olori et al., 2021), which suggests that savings enhance family
economic resilience and reduce poverty.

However, the results show that when savings interact with economic growth (X2Z), their
effect becomes significant. This means savings only become effective in reducing poverty
when supported by sound economic growth. In a growing economy, savings can be
channeled into productive sectors through banking intermediation, thereby generating
positive impacts on community welfare improvement.

Economic Growth and Poverty

Directly, economic growth (Z) showed no significant effect on poverty. This finding indicates
a weak trickle-down effect in Indonesia, where the benefits of economic growth have not
been evenly distributed across all societal layers, particularly among poor groups. This
condition aligns with research by (Badu et al., 2020), which states that poverty increased
alongside economic growth, and is supported by (R & Sukartini, 2025), who found that GDP
growth does not always positively impact poverty reduction in East Java Province.

However, in interaction with both credit and savings, economic growth proved capable of
strengthening their relationship with poverty reduction. This means economic growth still
plays an important role, though not directly, but as a moderator that ensures financial
instruments are more effective in reducing poverty. As (TRIDEWI et al., 2023) found,
financial inclusion through accessible credit and savings services constitutes an essential
strategy in supporting sustainable poverty alleviation efforts.

CONCLUSION
This study examines the role of economic growth as a moderating variable in the

relationship between credit, savings, and poverty reduction in Indonesia from 2015 to 2024,
using panel data from 34 provinces. The findings reveal several key insights: 1) Credit (X1)
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has a significant negative effect on poverty, both directly and in interaction with economic
growth. This indicates that access to credit enables productive investments, business
expansion, and improved household consumption, thereby reducing poverty. 2) Savings
(X2), when examined independently, does not significantly affect poverty. This suggests
that savings behavior among the poor may primarily serve as a precautionary measure
rather than a mechanism for productive investment. However, when interacting with
economic growth (X2Z), savings become significant and contribute to poverty reduction.
This implies that savings can be effective only when supported by a growing economy that
facilitates productive investment. 3) Economic growth (Z) does not directly reduce poverty,
indicating a weak trickle- down effect and uneven distribution of economic benefits.
Nonetheless, it plays a crucial moderating role by strengthening the impact of both credit
and savings on poverty reduction. 5) The moderating effect of economic growth is evident
through the significant interaction terms (X1Z and X2Z). This confirms that economic
growth enhances the effectiveness of financial instruments in alleviating poverty. 6) The
study underscores the importance of integrated policies that combine financial inclusion
with equitable economic growth. Expanding access to credit, promoting productive use of
savings, and ensuring inclusive economic growth are essential for sustainable poverty
reduction.

Overall, this research confirms the importance of synergy between the financial sector and
economic growth in poverty alleviation. Credit proves effective as a direct instrument for
poverty reduction, while savings require economic growth support to function optimally.
Economic growth itself does not automatically reduce poverty but can strengthen the
impact of financial instruments on community welfare improvement. The policy implications
of these findings include the need to expand inclusive credit access, encourage public
savings to be invested in productive sectors, and ensure equitable economic growth.
Therefore, poverty alleviation strategies in Indonesia should be directed toward
strengthening financial intermediation while ensuring equitable distribution of economic
growth benefits.

Theoretical and Practical Implications: 1) The findings support financial deepening theory and
highlight the need for inclusive financial policies. 2) Policymakers should focus on enhancing
credit accessibility, especially for low- income households and micro-enterprises, while also
encouraging savings mobilization into productive investments. 3) Economic policies must
prioritize equitable growth to ensure that financial instruments effectively reduce poverty.
Limitations and Future Research: 4) This study did not account for regional inequality,
inflation, or other macroeconomic variables that may influence poverty. 5) Future research
could incorporate these factors or use more advanced econometric models to explore causal
relationships further. In summary, financial inclusion and economic growth are a sustainable
and inclusive approach to poverty reduction in Indonesia. Credit directly reduces poverty,
savings require economic growth to be effective, and economic growth serves as a catalyst
for enhancing the impact of financial access on poverty alleviation.

REFERENCES

Abdul Sada, N. T., & Al-Shammari, S. R. (2019). Unemployment Rates in Iraq and the
Extent of the Contribution of Loans Granted by Banks to Finance Small and Medium
Enterprises in Reducing Them. Baghdad University College of Economic
Sciences,.21-1

Aiman, U., Abdullah, A., . M. J., Hasda, S., Fadilla, Z., M.Kes. Masita, M. P. [. N. T. S. K.,
Sari, Eka, M., & Ardiawan, K. N. (2022). Metodologi Penelitian Kuantitatif. In Yayasan
Penerbit Muhammad Zaini.

Arsyad, L. (2017). Ekonomi Pembangunan. Edisi 5. Yogyakarta: UPP STIM YKPN.

Banerjee, A., Duflo, E., Glennerster, R., & Kinnan, C. (2015). The miracle of microfinance?
Evidence from a randomized evaluation. American Economic Journal: Applied
Economics, 7(1), 22-53. https://doi.org/10.1257/app.20130533

Beck, T., Demirglic-Kunt, A., & Levine, R. (2007). Finance, inequality and the poor. Journal

International Conference of Islamic Economics and Business 11th 2025 | 1057


https://doi.org/10.1257/app.20130533

1 ICENIES

INTERNATIOMAL CONFERENCE OF
ISLAMIC ECONOMICS & BUSINESS

Khoiriyah et al: The Effect Of Credit And Savings ...

of Economic Growth, 12(1), 27-49. https://doi.org/10.1007/s10887-007- 9010-6

Badu, R. R., Canon, S., & Akib, F. H. Y. (2020). The Impact of Economic Growth and
Unemployment Rate on Poverty in Sulawesi. Jambura Equilibrium Journal, 2(1), 25—
33. https://doi.org/10.37479/jej.v2i1.4499

Beck, T., Demirgug¢-Kunt, A., & Levine, R. (2007). Finance, Inequality and the Poor.
Journal of Economic Growth, 12(1), 27—49.

BPS. (2022). Produk domestik regional bruto. Produk Domestik Regional Bruto, 85—88.
Chambers, R. (2006). What is poverty? Who asks? Who answers? Poverty in
Focus, 9(3), 3-4. International Poverty Centre, United Nations Development
Programme Friedman, M. (1957). A Theory of the Consumption Function.
Princeton: Princeton University Press.

Ghozali, I. (2016). Aplikasi Analisis Multivariate dengan Program IBM SPSS 23 (8th ed.).
Badan Penerbit Universitas Diponegoro.

Hidayat, N., llahi, L. K., Najiatun, & Arifah, H. K. N. (2020). Analysis of Economic Growth
at Poverty Level With Meta-Analysis. Media Trend, 15(2), 227-235.

lImiati Iztihar, K. A. (2018). ANALISIS PENGARUH KREDIT USAHA RAKYAT TERHADAP
PENANGGULANGAN KEMISKINAN, PENGEMBANGAN USAHA KECIL DAN
PEREKONOMIAN DI INDOESIA.  Jurnal  llmiah  Mahasiswa  FEB.
https://jimfeb.ub.ac.id/index.php/jimfeb/article/view/4628

Istigomah, 1., & Floresti, D. (2024). Economic Growth and Poverty: the Moderating Effect
of Income Inequality. Trikonomika,  23(1), 11-18.
https://doi.org/10.23969/trikonomika.v23i1.9242

Inoue, T. & Hamori, S. (2016). Financial access and economic growth: Evidence from Sub-
Saharan Africa. Emerging Markets Finance and Trade, 52(3), 743-753.
https://doi.org/10.1080/1540496X.2016.1116282

Jappelli, T., & Pistaferri, L. (2017). The economics of consumption: Theory and evidence.
Oxford University Press.
https://doi.org/10.1093/acprof:0s0/9780199383146.001.0001

Jagadeesh, D. (2015). Determinants of urban youth unemployment: the case of adama
city, east shoa zone, oromia national regional state. International Journal of Research
in Business Studies and Management, 2(9), 50.

Jeffrey G, W. (1965). Regional Inequality and the Process of National Development: A
Description of the Patterns. Chicago Journals, 13(4). https://doi.org/10.1086/450136
Kasmir. (2018). Bank dan Lembaga Keuangan Lainnya. Edisi Revisi. Jakarta:
Raja Grafindo Persada.

Kuncoro, M. (2018). Ekonomi Pembangunan: Teori, Masalah, dan Kebijakan. Edisi 5.
Yogyakarta: UPP STIM YKPN

Lestari, R. M., Febriani, R. E., & Putri, N. T. (2022). Pengaruh Kredit Perbankan Terhadap
Pertumbuhan Ekonomi Provinsi di Sumatera. Convergence: The Journal of Economic
Development, 3(2), 179-195. https://doi.org/10.33369/convergence- jep.v3i2.22388

Levine, R. (2005). Handbook of economic growth (S. Durlauf (ed.); P. Aghion). Elsevier.
Levine, R. (2005). Finance and growth: Theory and evidence. Handbook of
Economic Growth, 1, 865-934. https://doi.org/10.1016/S1574-0684(05)01012-9

Lewis, O. (1969). The culture of poverty. In D. P. Moynihan (Ed.), On understanding
poverty: Perspectives from the social sciences (pp. 187-220). New York: Basic Books.

Lucas, R. E. (1988). On the mechanics of economic development. Journal of Monetary
Economics, 22(1), 3-42. https://doi.org/10.1016/0304-3932(88)90168-7

Mankiw, N. G. (2019). Macroeconomics. 10th Edition. New York: Worth Publishers.
McKinnon, R. I. (1973). Money and Capital in Economic Development. Washington,
D.C.: Brookings Institution.

Mihardjo, R. P., & Ningtyas, M. N. (2023). Financial literacy, network competency, market
orientation and financial performance: A study from Bandung SMEs. Diponegoro
International Journal of Business, 6(1), 36-41.
https://doi.org/10.14710/dijb.6.1.2023.36-41

Modigliani, F., & Brumberg, R. (1954). Utility analysis and the consumption function: An
interpretation of cross-section data. In K. K. Kurihara (Ed.), Post-Keynesian
Economics (pp. 388-436). New Brunswick: Rutgers University Press.

International Conference of Islamic Economics and Business 11th 2025

| 1058


https://doi.org/10.1007/s10887-007-9010-6
https://doi.org/10.1007/s10887-007-9010-6
https://doi.org/10.37479/jej.v2i1.4499
https://jimfeb.ub.ac.id/index.php/jimfeb/article/view/4628
https://doi.org/10.23969/trikonomika.v23i1.9242
https://doi.org/10.1080/1540496X.2016.1116282
https://doi.org/10.1093/acprof:oso/9780199383146.001.0001
https://doi.org/10.33369/convergence-%20jep.v3i2.22388
https://doi.org/10.1016/S1574-0684(05)01012-9
https://doi.org/10.1016/0304-3932(88)90168-7
https://doi.org/10.14710/dijb.6.1.2023.36-41

1 ICENIES

INTERNATIOMAL CONFERENCE OF
ISLAMIC ECONOMICS & BUSINESS

Khoiriyah et al: The Effect Of Credit And Savings ...

Munir, M., Prajawati, M. |., & S, B. (2023). WORKING CAPITAL EFFICIENCY AND ICT
STRATEGY TOWARDS SME’S SUCCESS POST PANDEMIC. EKUITAS (Jurnal
Ekonomi Dan Keuangan), 7(3), 434-456.
https://doi.org/10.24034/j25485024.y2023.v7.i3.5712

Olori, J. O., Nwahia, O. C., & Siéwé, F. (2021). Savings Mobilization on Poverty Alleviation
Among Peri-Urban Households in Kwali and Bwari Area Councils F.C.T Abuja,
Nigeria. Agricultural Social Economic Journal, 21(4), 293-300.
https://doi.org/10.21776/ub.agrise.2020.021.4.5

Paulus Laratmase, Rosdiana, Adi Artino, Sulaiman Efendi Siregar, & Try Wahyu Utami.
(2024). Pengaruh Kredit Perbankan Terhadap Pertumbuhan Ekonomi dan
Hubungannya dengan Kesejahteraan Masyarakat. E/l-Mal: Jurnal Kajian Ekonomi &
Bisnis Islam, 5(7), 4037—-4051. https://doi.org/10.47467/elmal.v5i7.4273

Retnasih, N. R. (2023). Exploring the Dynamic Nexus between Indonesian Economic
Forces and Islamic Banking Financial Performance. Journal of Islamic Economics and
Finance Studies, 4(2), 236—256. https://doi.org/10.47700/jiefes.v4i2.6581

Romer, P. M. (1990). Endogenous technological change. Journal of Political Economy,
98(5), S71-S102. https://doi.org/10.1086/261725

R, W. A,, & Sukartini, N. M. (2025). PENGARUH PENDIDIKAN, PDRB DAN TIPE
PEMERINTAH TERHADAP KEMISKINAN. JIMEA | Jurnal llmiah MEA (Manajemen,
Ekonomi, Dan Akuntansi), 9(1), 530-546.

Ribaj, A., & Mexhuani, F. (2021). The impact of savings on economic growth in a developing
country (the case of Kosovo). Journal of Innovation and Entrepreneurship, 10(1), 1-
13. https://doi.org/10.1186/s13731-020-00140-6

Sen, A. (1999). Development as Freedom. New York: Oxford University Press.

Shaw, E. S. (1973). Financial Deepening in Economic Development. New York: Oxford
University Press.

Stiglitz, J. E., & Weiss, A. (1981). Credit rationing in markets with imperfect information.
American Economic Review, 71(3), 393-410.
https://www jstor.org/stable/1802787

Sugih, F. A., & Fitriyah. (2024). Financial Behavior, Inclusion, and Technology in MSMEs:
The Mediating Impact of Financial Literacy on Performance. 12(3), 495-506.
https://doi.org/10.17509/jrak.v12i3.76010

Suharto, E. (2017). Kemiskinan dan Perlindungan Sosial di Indonesia: Menggagas Model
Jaminan Sosial Universal Bidang Kesehatan. Bandung: Alfabeta.

Sukirno, S. (2019). Makroekonomi: Teori Pengantar. Edisi Ketiga. Jakarta: Raja Grafindo
Persada

Simbolon, R. C., Putri, A., Erlikasna, E., & Tarigan, B. (2024). Pengaruh Penyaluran Kredit
Perbankan Terhadap Pertumbuhan Ekonomi di Nusa Tenggara Timur Tahun 2013 —
2022 The Influence of Bank Credit Distribution on Economic Growth in East Nusa
Tenggara 2013-2022. 2(3).

Sipahutar, M. A. (2016). Effects of Credit on Economic Growth, Unemployment and
Poverty. Jurnal Ekonomi Pembangunan: Kajian Masalah Ekonomi Dan
Pembangunan, 17(1), 37. https://doi.org/10.23917/jep.v17i1.1651

Sugiyono. (2011). Metode Penelitian Kuantitatif, Kualitatif dan R&D. Sugiyono. (2015).
Metode Penelitian Sugiyono - 2015.pdf (p. 346).

Sukomo, S., Prawiranegara, B., & Samiri, S. (2021). Analisis Kredit Perbankan, Belanja
Sektor Publik, Tenaga Kerja, Simpanan Masyarakat Pengaruhnya Terhadap
Pertumbuhan Ekonomi Di Jawa Barat. Jurnal Edukasi (Ekonomi, Pendidikan Dan
Akuntansi), 9(2), 169. https://doi.org/10.25157/je.v9i2.6520

Syata, W. M. (2023). Perbankan dan Lembaga Keuangan Lainnya. In Eureka Media
Aksara.

Tambunan, T. (2017). UMKM di Indonesia. Bogor: Ghalia Indonesia.

Todaro, M. P., & Smith, S. C. (2020). Economic Development. 13th Edition. Harlow:
Pearson Education Limited.

Tridewi, A. W., Ismail, M., & Susilo, S. (2023). The Role of Banking in Reducing Poverty in
30 Indonesian Provinces. International Journal of Environmental, Sustainability,

and Social Science, 4(2), 356-363.

International Conference of Islamic Economics and Business 11th 2025 | 1059


https://doi.org/10.24034/j25485024.y2023.v7.i3.5712
https://doi.org/10.21776/ub.agrise.2020.021.4.5
https://doi.org/10.47467/elmal.v5i7.4273
https://doi.org/10.47700/jiefes.v4i2.6581
https://doi.org/10.1086/261725
https://doi.org/10.1186/s13731-020-00140-6
https://www.jstor.org/stable/1802787
https://doi.org/10.17509/jrak.v12i3.76010
https://doi.org/10.23917/jep.v17i1.1651
https://doi.org/10.25157/je.v9i2.6520

1 ICENIES

INTERNATIOMAL CONFERENCE OF
ISLAMIC ECONOMICS & BUSINESS

Khoiriyah et al: The Effect Of Credit And Savings ...

https://doi.org/10.38142/ijesss.v4i2.380

Yusrya, N. (2023). Analisis Pengaruh Pdb, Jumlah Penduduk Dan Pengangguran
Terhadap Kemiskinan Di Indonesia Tahun 1997-2020. SENTRI: Jurnal Riset limiah,
2(4), 1017-1028. https://doi.org/10.55681/sentri.v2i4.699

Yunus, M. (2007). Creating a World Without Poverty: Social Business and the Future of
Capitalism. New York: Public Affairs.

International Conference of Islamic Economics and Business 11th 2025 | 1060


https://doi.org/10.38142/ijesss.v4i2.380
https://doi.org/10.55681/sentri.v2i4.699

